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CERTIFIED MAJL -RETURN RECE _T_REQPESTED :

Dear Applicant: : : 1511‘. L 7%ﬁa

under section 501(c)(4) of the Internal -Revenue Code of -1986."

We have considered your éppiiéation'fdrfexempcion‘from Federalviﬁébmé‘téx» :

BN

The information submitted shows that you vere .”or‘ga'hized,—.,
Your purpose is to promote the health, recreation, safety and welfare of your

members and for the improvement and maintenance of ‘the conmon areas of the =" ~

subdivision where your members reside.

Your activities cunsist of maintaining the entrance, streets and S

sidewslks of the subdivizion, coordinating'recreational'activitigs, providiugN

security under the "Neiglhorhvod Watch" concept, publishing'a newsl “and
enforcing restrictive covenasts on tﬁe‘hdmes;comprising'the- s
subdivision. . Memhership 'is oper {0 property owners.of}the‘subdiv;sionuand’811

are currently members. The subdiviuion consists of I dctochod

Section 501(c)(4) of the Code.ptqﬁides'for.tﬁe'exémﬁﬁibﬁ.gfuéiVic leagues
or organizations not operated for profit and opérated exclusively for the ..
promotion of-social welfare. . .. 0 Lo an S T

Revenue Ruling 72-102, 1972-1 C.B. 149 held that'a nonprofit organization  ~ :

formed to 'preserve the appearance of a housing development and -io maintain
streets, sidewalks, and common areas for use pf;thefresidgpgg<is§exemp;_gude:

Revenue Ruling 74-99, 1974-1-C.B: 131 modified Revenue Riling 72-102 and

required that a association, to qualify for;exemp;iunvundgt:section,501(6)(4): ;
. of the -Code, (1) must serve s Tcommunity" which bears:a reasonably” - B
_ recognizable relationship to an area ordinarily identified as governmental, -

. N Lo .. ..o.% °

-

. single family residences. ,lt-dqes'notjrep;qsent;a‘gqvernmentalfunitiorﬁcaxff_‘“'
- district. ' SRR BT L L T e

(2) it must not conduct activities directed to-the exterior.maintenance of - ..

private residences, and (3)jthefdgmmqn»areasao;’fagilftigs:itJOwgg.aqa :




maintains must be For the use ‘and enjoyment of the génetaijpublica"It_stated’- :

. that while an exact delineation of'the.bpundaries:of:a'"communicy";» S
contemplated by se:tion 301(e)(4) is not,possible'thedtexm;aslusédainnthac‘ .
section has craditiona}ix been censtrued 85 heving~referaence toia‘geografhﬂip :
unit bearing a reasonably‘recogﬂigable relationship];p'ah area ordinarily- ™. v
identified as a governmental subdivision.or a uynit or district thereof.. It
-further clarified that Revenue Ruling 72-102 Was intended ‘only to.approve.
ownership and maintenance by a ,association,of_quchfgreas;as‘roadways.and_ P
parklands, sidewalks, and_streetlights;;yhibh]ncqgsg,to,_ot;for vhich the use -

_ and enjoyment of, is intended for membets;of;the;géneral'pnhlib;;asf"T'; o
distinguished from controlied use .or acce§slrestricted;tobthegnembers'ofx;hez

homeowners-associatipn.ab4 e BT IR ’

TV

Since‘mehberShiﬁ is'limltéﬂ to brdpé?fYwanéréfdf'the1 I

© subdivision your activities are. not limited to.the ownefshipﬁaﬁd=maintennnce %
‘of such areas és’streets,fpark!énds;,sidewglkS'and;snreeclights,jthe*: BT
- organization has a provision to enforce“reStriptivg‘cqvenants,?qnd'you_do not
meet the definition af;avgoyernmental~unit;.yoﬁqare organized aid operated for
the individual business orvperbonal"benefit of your individual‘Mehbers,uj'f,' S
Therefure, you do not’qualify:foriexempt status uhder_sactionlsulté){£)'bf;thev’
", Code or under any related paragraph'ofwthé;dectionf501(¢)ﬂ,: L

Since your organization is noﬁlexémpt_ybﬁ &Quldnﬁéftééﬁiféd-t&f{iie~a
Federal income tax return on. Form.1120 for; the period ending Decenber 31~ -
1994, ' S S TR T SR

If you do rot agree with our:proposed denial, wefrecommend'thntfyou”'j‘”.
request a conference with a member of the Regional Director of AL .08ls Staff,
Your request for a conference should inelude a h;it:en'hppeqlfsigned‘by an -
authorized officer giving the facts, :lav and zny ocher!pertinent‘anoryatlon
te support your position as explained in-the‘enclosed]ﬂubl;catton 8&25Qy1f;you
"&TE to be represented by someofie who is not ‘one Qfﬁyoun'huthdrized\qfficers.

in Treasury'bépartment;circular'md.3230J(‘The cdnférencéﬁmav$ﬁé\h
Regional office or, if you request, at any mutua;}y:qqnvenient
O0ffice, ‘ o e G e T e T

and be qualified to practice before the Intern#lfReVénue'ServiCefdsﬁpfqvided;;_"

N

1f wve ddino@zhear;Fxoh_you yifbiﬁﬁ3gfdg&ééiEhisfiét;g;}éi;1fﬁép§wé qp§fak:""”

final determination. . =
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Enclosure: . .. ..
Publication 892 - " . L
» s;ate,Attnrney;Gene;al. L e




